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NOTICE TO HOLDERS OF THE COMPANY’S 
PREFERRED AND COMMON STOCK 


This notice is given in compliance with Rule X-14A-l(b) of Regulations of Securities and Exchange 
Commission (Revised as of December 15, 1942) relating to Solicitation of Proxies. 


This annual report of The Baltimore and Ohio Railroad Company is sent to shareholders in advance 
of a proxy statement and form of proxy to be voted at the annual meeting of the shareholders to be held 
at the Company’s offices in Baltimore, Md., on November 20,1944, at which meeting the election of Directors 
of the Company will be an item of business. 

This report is not and must not be considered as proxy soliciting material but on or about October 1, 
1944, the Company will send to each registered shareholder a proxy statement, and at the same time the 
management will solicit proxies to be voted by it at the annual meeting of the shareholders to be held 
November 20, 1944, and any adjournment thereof. 
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ANNUAL REPORT 

OF 

THE BALTIMORE AND OHIO RAILROAD COMPANY 

CALENDAR YEAR 1943 


Baltimore, Md., April 19, 1944. 

To the Stockholders: 

This, the 117th annual report of your Company, covering operations for the calendar year 1943, is 
respectfully submitted by your President and Directors. 

THE WAR: 

The year witnessed transportation geared to the large scale demands of global war. The volume of 
traffic handled by the railroads exceeded anything heretofore thought possible. Large quantities of fuel and 
raw materials were moved into war industries. Manufactured products and food were transported to meet 
military needs and lend-lease requirements. Absence of coastwise and intercoastal shipping, coupled with 
reduced motor truck transportation due to gasoline and tire shortage, added further abnormal traffic to 
the railroads. The largest demand for service ever made on the Company was met efficiently. 

Employes in the armed forces of the nation now total 13,217. Some of this number have already made 
the supreme sacrifice, some are missing in action and some are prisoners of war. 

During the year the Company, as an agent of the United States Treasury Department, issued to its 
officers and employes 376,050 War Savings Bonds, Series E, with a maturity value of $10,565,800.00. Roundly 
42,000 employes are now purchasing War Savings Bonds through the payroll deduction plan. 


RESULTS FROM OPERATIONS: 


The Company shared proportionately in the increase in trade and industry that prevailed throughout 
the nation during the year, and its gross earnings of $358,142,152.08 from transportation were the largest 
of any previous year. The net railway operating income totaled $52,167,468.50, and the income avail¬ 
able for fixed charges was $58,769,441.77. After providing for charges on all outstanding obligations, the 
net income amounted to $30,509,480.46. 

These results of operation are reflected in the audited income account appended hereto as Table 1, of 
which the following is a summary, viz: 


Railway operating revenues. 

Railway operating expenses. 

Net railway operating revenue. 

Railway tax accruals (including federal 
income tax). 

Railway operating income. 

Equipment and joint facility rents— 
Net debit. 

Net railway operating income. 

Other income. 

Total income. 

Miscellaneous deductions from income.. 

Income available for fixed charges.. 
Fixed interest and other charges. 

Income available for other purposes. 
Contingent interest charges. 

Audited net income. 


Year Year Increase or 

1943 1942 Decrease 

$358,142,152.08 $306,254,193.49 $51,887,958.59 
250,584,352.63 204,2 41,198.76 46,343,153.87 

$107,557,799.45 $102,012,994.73 $ 5,544,804.72 

46,457,958.58 _25,054,012.87 21,403,945.71 
$ 61,099,840.87 $ 76,958,981.86 $15,859,140.99 

8,932,372.37 _7,400,263.88 1,532,108.49 

$ 52,167,468.50 $ 69,558,717.98 $17,891,249.48 
8,637,968.62 _8,670,683.14 82,714.52 

$ 60,805,437.12 $ 78,229,401.12 $17,428,964.00 
2,035,995.35 _1,685,984.95 350,010.40 

$ 58,769,441.77 $ 76,543,416.17 $17,773,97440 
18,647,102.81 _19^863,257.08 1,216,164.27 

$ 40,122,338.96 $ 56,680,159.09 $16,557,820.13 
9,612,858.50 11,356, 562.50 1,748,704.00 

S 30,509,480.46 $ 45,323,596.59 SU^UJwTs 


The results above shown do not reflect the appropriations for capital fund and the sinking fund, and 
certain adjustments required by the Plan for Modification of Interest Charges and Maturities dated August 
15, 1938, which are explained in the next following caption. 
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APPLICATION OF AVAILABLE INCOME UNDER MODIFICATION PLAN: 

The income account summarized on the preceding page and shown in detail in Table 1, page 18, shows 
audited income available for other purposes, after deducting fixed interest and other charges, of $40,122,338.96. 
To this amount has been added $35,149.93 representing net of other than cash adjustments pertaining to income 
account of prior years, as required under the Plan. The Board of Directors appropriated $5,052,479.52 for 
capital fund to reimburse the Company’s treasury for capital expenditures, and $9,612,858.50 for payment 
of contingent interest accrued during the year 1943 from this available adjusted net income. All contingent 
interest accruing since the adoption of the Modification Plan to December 31, 1943, has been earned and 
paid, or provision made for payment. From the remaining available net income of $25,492,150.87 the Board 
of Directors appropriated 75% or $19,119,113.15 for the sinking fund, as required by the Plan, leaving 
$6,373,037.72 for other corporate purposes. 

Although contingent interest for 1943 is not required to be paid until May 1, 1944, the Board of Direc¬ 
tors determined to pay it on and after March 15, 1944. 

PROPERTY OPERATED BY THE COMPANY: 

Mileage: 

As of the end of the year, the mileage of the Company and its owned and operated subsidiaries, includ¬ 
ing trackage rights, was 6,143.79 miles of first track and 11,889.52 miles of all track, as shown in Table 12, 
pages 31 and 32. 

Investment in Operated Road and Equipment: 

The general balance sheet, Table 3, pages 20 and 21, shows the recorded investment in property used 
in transportation service at December 31, 1943, as $999,678,402.84 after deducting $6,760,009.11 repre¬ 
senting value of donations and grants. If accrued depreciation and amortization of road and equipment of 
$130,406,464.79 is deducted from this investment, the net recorded investment will amount to $869,271,938.05. 

Additions and Betterments to Road: 

A new branch was completed during the past year from Curtin, W. Va., down the Gauley River, for 
a length of about 5'A miles, with a 2-mile spur up Panther Creek. Substantial progress was made during 
the year in the construction of a connection from Cowen, W. Va., to the Cherry River Boom and Lumber 
Company Railroad at Donaldson, W. Va., which will form part of the future extension of a branch line up 
Williams River, as well as provide better facilities for handling of coal business originating on this line. These 
improvements are required to handle the rapidly increasing coal traffic from the Gauley-Sewell coal field, 
which is estimated to contain over 736,000,000 tons of recoverable coal, substantially all of premium grade. 

During the year 40 bridges between Parkersburg and Brooklyn Junction, W. Va., were strengthened, 
which eliminated 5 high timber trestles; similar work was done on 5 bridges between Gassaway and Burnsville, 
W. Va. Bridges at Kenner and Carlyle, Ill., and at Gassaway, W. Va., were rebuilt. In addition to the 5 
mentioned above, 17 trestles were partly or entirely replaced with permanent construction, making a total 
of 3,271 feet of timber bridges replaced. This work was done to permit the use of heavier power, and to 
better facilitate the movement of traffic. 

Additional facilities for handling freight were provided at Dayton, Ohio; Washington, D. C.; George¬ 
town, D. C.; and bagging facilities for handling export grain were added at Locust Point, Baltimore, Md. 
A new device was added at Charlotte Docks, Rochester, N.Y., to expedite shipment of coal from cars to vessels, 
which resulted in a substantial increase in the coal handled through these facilities for movement to Canadian 
points. Improvements on the Alexandria Branch and revisions of the main line connection at Hyattsville, 
Md., commenced in 1942, were completed during the year. Additional yard tracks and sidings were provided 
at Penn Mary Junction (Baltimore), Md.; Burnsville, W. Va.; Lima, Ohio; and Lawrenceville, Ill. Passen¬ 
ger stations at Philadelphia, Pa., Mt. Royal Station, Baltimore, Md., and Wheeling, W. Va., were improved 
and modernized. 

Facilities for the handling of engines were improved by the addition of Diesel repair and fueling facili¬ 
ties at Willard, Ohio; installation of modern mechanical coalers at Gassaway, W. Va., Zanesville, Ohio, and 
Mitchell, Ind.; and the construction of the new cinder handling plant at Lima, Ohio. 

Automatic block signals were installed during the year, controlling 90 track miles. Signals were 
respaced on 28 miles of line to comply with federal requirements. Automatic train stop system was extended 
from Washington, D. C., to Point of Rocks, Md., an additional distance of 42 miles. New interlocking 
plants were installed at six locations and eight plants modernized. 
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In cooperation with the various federal agencies, to serve important military establishments or war 
production plants, additional tracks or connections have been installed at a number of points on the Company's 
lines. 

Additions and Betterments to Equipment: 

The Company acquired during the year, three multiple-unit Diesel-electric freight locomotives, cost 
$1,511,278.51, which were placed in fast freight service between Washington, Ind., and Cumberland, Md., 
releasing 12 steam locomotives for service elsewhere; 16 single-unit Diesel-electric switching locomotives, cost 
$1,232,030.76; 775 composite hopper cars, cost $2,096,046.75, and 10 water tank cars, cost $35,433.42. Under 
a program of modernizing a substantial number of freight locomotives, the Company built in its own shops 
10 mountain-type locomotives with 70-inch driving wheels and tractive power of 65,100 pounds each, suitable for 
fast freight service; and, also, rebuilt and modernized 100 caboose cars and 10 units of work equipment. The 
cost of all equipment acquired, together with additions and betterments to existing equipment, aggregated 
$7,145,597.32; and during this period there were retired, by reason of obsolescence and other causes, 13 locomo¬ 
tives, 214 freight-train cars, 22 passenger-train cars and 134 units of work and miscellaneous equipment, total 
book value $2,252,404.77, which, deducted from total cost of equipment installed during the year, created a net 
increase in investment in equipment of $4,893,192.55. Under Equipment Trust, Series M, hereinafter referred 
to, 20 Mallet freight locomotives were ordered during the year 1943 of which six have been received and placed 
in service, and all of the 965 composite hopper cars under that Trust have now been received and are in service. 

The Company's equipment, including its operated subsidiaries, at the close of the year, consisted of: 

1,986 steam locomotives, 

with aggregate tractive power of 112,951,000 pounds. 

72 Diesel and other locomotives, 

with aggregate tractive power of 5,632,300 pounds. 

1,202 passenger-train cars, 

with total seating capacity for 44,426 persons. 

88,989 freight-train cars, 

with total carrying capacity of 4,700,741 short tons. 

168 units of marine or floating equipment. 

2,750 units of work and miscellaneous equipment. 

SEPARATELY OPERATED PROPERTIES: 

In addition to the properties directly operated, the Company owns all or substantially all the out¬ 
standing stock of the following companies which are separately operated, viz: 

The Baltimore and Ohio Chicago Terminal Railroad Company, 

owning and operating 90.10 miles of road in and around Chicago, Ill. 

The Staten Island Rapid Transit Railway Company (including Staten Island Railway Company), 
owning and operating 23.55 miles of road on Staten Island, N. Y. 

Operating results of these properties are shown in Table 11, page 30, appended hereto. The Company 
also owns the capital stock of several warehouse and other companies which operate under their own names. 
The net results of the operations of all of these properties are included in the accounts of the parent company, 
Table 1, page 18, under items Separately Operated Properties—Profit, or Loss. 


INCOME ACCOUNT: 

The Company's audited income for the year is shown in. detail in Table 1, page 18, showing comparisons 
with the previous year, in respect of which the following comments apply. 

Railway Operating Revenues: 

Freight revenues for the year totaled $299,636,856.06, an increase of $35,070,115.90, or 13.26%, the 
highest of any year. During the year the Company carried 140,236,021 tons of revenue freight, an increase 
of 14,285,518 tons, or 11.34%, and the average distance each ton was carried was 243.96 miles compared with 
238.33 miles in 1942, an increase of 5.63 miles. Revenue tons carried produced 34,211,726,785 revenue tons one 
mile, representing the largest volume of traffic ever handled by the Company, as compared with 30,017,200,645 
tons one mile for 1942, an increase of 4,194,526,140 tons one mile, or 13.97%. The average revenue per ton 
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carried was $2.14, an increase of 4 cents per ton compared with 1942, and the average revenue per ton 
mile was 8.76 mills as against 8.81 mills in 1942, a decrease of 0.05 mills, occasioned by the suspension 
of the increase in freight rates and charges on May 15, 1943. The average train load was 1,141.66 revenue 
tons, the greatest in the Company’s history, compared with 1,058.14 revenue tons in 1942, an increase of 
83.52 tons. Transportation of this traffic required the utilization of 29,966,720 freight train miles, an 
increase over 1942 of only 1,598,831 miles or 5.64%, notwithstanding the increase of 11.34% in the total 
revenue tons carried. Statistics relating to freight traffic will be found in Tables 9 and 10, pages 28 and 29. 

Passenger revenue totaled $39,755,439.59 in 1943, the largest ever earned by the Company, producing 
11.10% of all revenues and was $12,959,704.51, or 48.36% over 1942, resulting from the carriage of 11,026,309 
passengers during 1943 as compared with 7,613,019 passengers carried in 1942, an increase of 3,413,290 passen¬ 
gers, or 44.83%. Passenger miles were 1,887,004,077, an increase over 1942 of 614,106,005, or 48.24% as 
compared with an increase of 3.66% in passenger train miles. The average journey per passenger was 171.14 
miles in 1943, which is 3.94 miles more than the average for 1942. The average rate per passenger per mile 
was 2.107 cents. A considerable part of the increase in passenger traffic is attributed to the handling of troop 
movements, military furloughs, and others traveling on Government business incident to the war. 

Revenues from other transportation activities, including mail and express, etc., aggregated $18,749,856.43, 
an increase over 1942 of $3,858,138.18, or 25.91%. 

The total of all railway operating revenues for 1943 was $358,142,152.08 compared with $306,254,193.49 
for 1942, an increase of $51,887,958.59, or 16.94%. 

Railway Operating Expenses: 

The charges to maintenance of way and structures expenses in 1943 aggregated $46,206,420.85, an 
increase over 1942 of $18,284,648.28, or 65.49%, and constituted 12.90% of railway operating revenue. During 
the year 37,809 tons of new rail and 46,889 tons of repair rail were used in replacement; 2,068,922 cross-ties 
were renewed; 1,563,968 tons of ballast applied and 2,037,344 track feet of ballast cleaned. The Company 
continued to maintain the roadway and track to the standard necessary for safe operation and expeditious 
movement of traffic. 

Charges to expenses in 1943 for maintenance of equipment totaled $70,756,829.91 as against 
$62,590,467.46 in 1942, an increase of $8,166,362.45, or 13.05%. Maintenance of equipment expenditures for 
1943 absorbed 28.24% of all operating expenses and 19.76% of all operating revenues. Locomotives and cars 
have been well maintained, affording maximum availability for service. Bad order locomotives at 3.9% 
compares with the national average. Bad order cars at 2.3% is a new low record. 

Although track and rolling equipment have been well maintained, the wear and tear through constant use 
in handling the war-time load is taking its toll of the service life. This necessitates more expensive main¬ 
tenance and hastens the date when replacement will be necessary. 

Transportation expenses, or the cost of moving traffic, aggregated $115,462,272.19 in 1943 compared 
with $98,045,159.43 in 1942, an increase of $17,417,112.76, or 17.76%. These expenses consumed 46.08% 
of all operating expenses against 48.00% in 1942, and absorbed but 32.24% of the operating revenues. A 
contributing factor to the low transportation ratio was the high average train load of 1,142 revenue tons. 

All other operating expenses, including traffic, general and miscellaneous, for 1943 were $18,158,829.68, 
an increase of $2,475,030.38, or 15.78%. 

Total operating expenses were $250,584,352.63, an increase of $46,343,153.87, or 22.69%. Increase 
in rates of pay included in 1943 aggregated $9,221,700, which was the principal factor in increasing the ratio 
of operating expenses to operating revenues from 66.69% in 1942 to 69.97%. Details of operating expenses 
may be found in Table 5, pages 24 to 26. 

The net revenue from railway operations was $107,557,799.45, an increase over last year of $5,544,804.72, 
or 5.44%. 


Tax Accruals: 

Railway tax accruals for federal, state, local and other taxes for the year 1943 aggregated $46,457,958.58 
and miscellaneous tax accruals covering property not used in operation amounted to $299,250.71, or a total 
for all taxes of $46,757,209.29, an increase of $21,376,185.92, or 84.22%, as shown in following tabulation: 
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Increase or 

Federal Taxes: 1943 1942 Decrease. 

Income—N ortmil 

and Surtax. *15,188,500.88 * 9,676,670.82 S 5,511,830.06 

Excess Profits. 13,431,268.00 . 13,431,268.00 

Capital Stock. 906,255.85 625,703.25 280,552.60 

Railroad Retire¬ 
ment. 4,992,106.80 3,881,522.97 1,110,583.83 

Railroad Unem¬ 
ployment. 4,609,377.64 3,881,342.12 728,035.52 

Other. 222,186.59 102,304.67 119,881.92 

Total. $39,349,695.76 *18,167,543.83 *21,182,151.93 


State, Local and 
Other Taxes: 

Property. * 5,285,947.32 * 5,381,370.26'* ’’’ 95,422.94 

Other. 1,822,315.50 1,505,098.78 317,216.72 

Total. $ 7,108,262.82 $ 6,886,469.04 * 221,793.78 

Railway Tax 

Accruals.... *46,457,958.58 *25,054,012.87 *21,403,945.71 
Miscellaneous Tax 

Accruals . 299,250.71 327,010.50 27J5979 

Grand Total.. *46,757,209.29 *25,381,023.37 *21,376,185.92 


1943 TAXES 



Federal income and excess profits taxes increased $18,943,098.06 during year 1943, compared with year 
1942, due to increase in income and also because in 1942 federal income taxes were reduced $8,574,214.31 by 
writing out of the accounts the investment in stock of The Alton Railroad Company. Railroad Retirement 
and Unemployment taxes have increased on account of greater employment and higher wages; also an increase 
of the rate from 3% to 334% for retirement annuities. 

Railway tax accruals absorbed 13 cents of each dollar of total operating revenues in 1943 and 43 cents 
of every dollar of net railway operating revenues, compared with 8 cents and 25 cents in 1942. The Com¬ 
pany had to earn 4.68% on roundly $1,000,000,000.00 of property investment devoted to transportation 
service to pay the tax bill of 1943. This compares with 2.54% the Company had to earn for similar pur¬ 
poses in 1942. 

Efforts have failed thus far to obtain permission to set up reserves to cover accumulating deferred main¬ 
tenance and to provide for post-war rehabilitation of railroad properties. During the period when the railroads 
are doing the largest business in their history it is felt prudent business emphasizes the desirability of amending 
tax laws now so as to permit the creation of such reserves. 

Hire of Equipment, 

Joint Facility Rents: 

The net charge for hire of equipment, i. e., equipment used on rental basis, was $7,044,370.06, compared 
with $5,740,198.90 in 1942, an increase of $1,304,171.16, or 22.72%, occasioned largely by the continued use 
of tank cars for movement of gasoline and fuel oil to the East. 

This Company’s net rental for the joint use of facilities with other carriers was $1,888,002.31, an 
increase of $227,937.33 over 1942. 

After these charges, and taxes, are deducted from net operating revenues there remains net railway 
operating income of $52,167,468.50 for the year, a decrease under 1942 of $17,391,249.48, or 25%. 

Net Income: 

Net railway operating income is augmented by the addition of income received from sources other 
than railway operations, such as rentals from property, interest on securities and accounts, dividends on stock, 
and other sources, amounting to $8,637,968.62, less miscellaneous charges amounting to $2,035,995.35, a net 
addition for the year of $6,601,973.27, compared with $6,984,698.19, a decrease of $382,724.92. With this 
addition, income available for fixed charges became $58,769,441.77, a decrease of $17,773,974.40, or 23.22%. 
Against the available net income was charged rents for leased roads and equipment and interest charges 
remaining fixed under the Plan of $18,647,102.81, a decrease under last year of $1,216,154.27, leaving income 
available for other purposes $40,122,338.96. Against this was charged contingent interest accrued during 
1943 of $9,612,858.50, a decrease under last year of $1,743,704.00, leaving a net earned income for the year 
of $30,509,480.46, as compared with $45,323,596.59 for the year 1942, a decrease of $14,814,116.13. In expla¬ 
nation of this decrease, federal income taxes in 1942, after reduction of $8,574,214.31 occasioned by loss on 
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capital stock of The Alton Railroad Company, totaled $9,676,670.82, whereas in 1943 similar taxes, including 
excess profits taxes, were $28,619,768.88, an increase of $18,943,098.06, or roundly $4,100,000.00 greater than 
the decrease in net income. 

Income account, Table 1, page 18, is prepared in form prescribed by the Interstate Commerce Com¬ 
mission, but the sources of income and disbursement thereof are condensed in following tabulation: 


SOURCES FROM WHICH INCOME WAS DERIVED: 


Transportation of freight— 


Other Operating Revenues: 


D inin g car and restaurant service. 
Demurrage charges for delayed 

release of cars. ; . 

Storage of baggage and freight.. 


Other Income: 

Rental of property. 

Dividends on stock of other com¬ 
panies . 

Interest on investments and 

accounts. 

All other sources. 


Total. 



PURPOSES1FOR JWHICH INCOME WAS DISBURSED: 


Payrolls chargeable to operating 

expenses. 

Locomotive fuel. 

Rail, ties and other track material. 
Depreciation and amortization of 

property. 

Loss and damage casualties.... 

All other operating charges. 

Rental of equipment and joint 

facilities. 

Taxes. 

Interest on debt and other fixed 

charges. 

All other charges to income. 

Appropriation for capital fund.. 
Appropriation for sinking funds. 
Increase in working capital and 
other purposes. 

Total. 



GENERAL BALANCE SHEET: 

The general balance sheet of the Company as of December 31, 1943, is shown in Table 3, pages 20 
and 21. This statement discloses a recorded book value of all investments amounting to $1,179,655,932.67, 
a net decrease under the same period of last year of $20,119,553.09. This decrease is principally due to change 
in accounting for the sinking fund to conform with the Interstate Commerce Commission’s accounting 
regulations. The appropriation of $19,119,113.15 to the sinking fund out of 1943 income is included in 
the cash account of $45,350,080.71 under current assets, and will be transferred from that account when 
actually paid into the sinking fund on, or before, May 1, 1944. Effective January 1, 1943, the Interstate 
Commerce Commission required all donations and grants, heretofore carried on the liability side of the balance 
sheet, to be shown on the asset side as a credit, or a reduction of the property investment account. In con¬ 
nection with this item changes were made in 1942 figures to afford proper comparison of the investment 
accounts. 
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Current assets aggregate $125,391,645.59, an increase over last year of $51,044,911.55, which includes 
$19,119,113.15 to be paid into the sinking fund, and an increase in temporary cash investments in United 
States Treasury Tax Series Notes and other securities of the United States Government of $14,694,945.61. 

Current liabilities amount to $86,531,568.72, an increase over 1942 of $31,271,271.68, of which 
$21,614,620.81 is due to increase in accruals for taxes and $8,118,700 for estimated back pay awarded to 
the non-operating group of employes for the period February 1, 1943 to December 26, 1943, inclusive. 

There was no change during the year in the Company’s capital stock issued or outstanding. 

On May 31,1943, and September 22,1943, the Interstate Commerce Commission, upon application of the 
Company, authorized the sale of $7,500,000 principal amount of Baltimore and Ohio Railroad Equipment 
Trust Certificates, Series M, out of a total authorized issue of $10,597,000. The total amount authorized 
is to be applied in payment for three new 5400 horsepower Diesel freight locomotives, each consisting of four 
units; fifteen new 1000 horsepower Diesel switching locomotives; one 500 horsepower Diesel switching loco¬ 
motive; twenty new Mallet freight locomotives, and 965 new 50-ton composite hopper cars. These certifi¬ 
cates are dated May 1, 1943, mature in twenty semi-annual installments, and provide for dividends at rate 
of 3% per annum. Of the $7,500,000 principal amount issued during 1943, $375,000 matured and were paid 
on November 1, 1943, leaving $7,125,000 outstanding as of December 31, 1943. 


REDUCTION OF DEBT: 

During the year 1943, through the operation of the sinking fund, created pursuant to the 1938 Plan, 
the Company retired and cancelled $57,537,050 principal amount of outstanding System secured obligations 
as follows: 


The Baltimore and Ohio Railroad Company: 


Refunding and General Mortgage, Series A 5% Bonds. $11,011,000.00 

Refunding and General Mortgage, Series C 6% Bonds. 5,781,500.00 

Refunding and General Mortgage, Series D 5% Bonds. 7,610,000.00 

Refunding and General Mortgage, Series F 5% Bonds. 10,796,750.00 

Five Year 4% Secured Notes. * 6,535,000.00 

Pittsburgh, Lake Erie & West Virginia Mortgage 4% Bonds. L848]000.00 

Southwestern Division Mortgage 5% Bonds. 7,607,000.00 

Toledo-Cincinnati Division Mortgage, Series A 4% Bonds. 956,500.00 

Reconstruction Finance Corporation 4% Notes. 883,000.00 

Allegheny & Western R’y Co. First Mortgage 4% Bonds. 35,000.00 

Buffalo, Rochester & Pitts. R’y Co. Consolidated Mortgage 4^ Bonds. 3,757,000.00 

Cincinnati, Indianapolis & Western R. R. Co. First Mortgage 5% Bonds... 181,100.00 

Cleveland Terminal & Valley R. R. Co. First Mortgage 4% Bonds. 321,000.00 

Lincoln Park & Charlotte R. R. Co. First Mortgage 5% Bonds. 13,000.00 

Ohio & Little Kanawha R. R. Co. First Mortgage 5% Bonds. 18[20o!(X) 

West Virginia & Pittsburgh R. R. Co. First Mortgage 4% Bonds. 183!000.00 


ment depreciation reserves amounted to. 

The following were acquired from other funds of the Company: 

The Baltimore and Ohio Railroad Company: 

First Mortgage 5% Bonds. $ 1,032,000.00 

Pittsburgh, Lake Erie & West Virginia Mortgage 4% Bonds. 377,000.00 

Thirty Year 4J% Convertible Bonds. 858,000.00 

Reconstruction Finance Corporation 4% Notes. 202,799.51 

West Virginia & Pittsburgh R. R. Co. First Mortgage 4% Bonds. 93,000.00 

Buffalo & Susquehanna R. R. Corporation First Mortgage 4% Bonds. 74,500.00 

Miscellaneous Obligations—ground rent liens. 53,243.49 


Total reduction in outstanding interest bearing debt. 

New obligation incurred—Equipment Trust Series M (outstanding) 

Reduction in perpetual leaseholds capitalized: 

Clearfield & Mahoning R’y Co. 5% Bonds. 

Net reduction in all interest bearing obligations. 


$57,537,050.00 

4,910,342.11 


2.690,543.00 

$65,137,935.11 

7,125,000.00 

$58,012,935.11 

649.000.00 

$58,661,935.11 


Between August 15, 1938, when the Plan for Modification of Interest Charges and Maturities was 
offered, and December 31, 1943, System interest bearing obligations outstanding in the hands of the public, 
other than equipments, have been reduced by $83,139,148 principal amount (including those now held by the 
Company and its subsidiary, New York Transit and Terminal Company, Limited), resulting in a reduction 
in annual interest charges of $3,956,601. Of the total reduction in outstanding indebtedness, $61,466,550 
principal amount was accomplished through the operation of the sinking fund created pursuant to the 1938 
Plan and the balance was brought about by use of other funds of the Company. 

In accordance with invitations of December 21, 1942 and February 25, 1943, the Company accepted 
tenders on January 20, 1943, of $29,272,150, and on March 25, 1943, of $39,248,200, or a total of $68,520,350 













































12 ANNUAL REPORT OF THE BALTIMORE AND OHIO RAILROAD COMPANY FOR THE YEAR 194 1 


principal amount of bonds and notes in the two operations. The accepted tenders were assigned to the New 
York Transit and Terminal Company, Limited, a wholly owned subsidiary which acquired the bonds and 
notes at a total cost of $36,274,053 for the principal amount involved, or an average of $52.94 per $100 principal 
amount. Subsequently, the Terminal Company sold $54,795,450 principal amount of the bonds and notes 
to the sinking fund and $1,062,000 to mortgage trustees. The Terminal Company still holds the balance 
of securities so acquired. 

DEPRECIATION ON ROAD PROPERTY: 

By order of the Interstate Commerce Commission dated June 8, 1942, depreciation accounting for 
certain road property, principally buildings, bridges, telegraph and telephone lines, signals and interlockers, 
shop and power plant machinery, etc., but excluding roadway and tracks, became mandatory and effective 
on January 1, 1943. 

During the year 1943 the Company charged to operating expenses an amount of $3,758,575.35 repre¬ 
senting accrued depreciation on road property in accord with the Commission’s order above referred to. This 
is an item of expense not heretofore included in the accounts of the Company. 

EMPLOYES AND COMPENSATION: 

The report for 1942 gave the status of the 
negotiations incident to the requests of employes for 
increases in wages. As a result of further action 
involving the employes, the railroads and agencies of 
Federal Government, wage adjustments were granted 
as follows: 


Employes in Operating Groups: 

April 1 to December 26, 1943— 

4 cents per hour. 

Effective December 27, 1943— 

9 cents per hour, and one week’s vacation, 
with pay. 

Employes in Non-Operating Groups: 

February 1 to December 26, 1943— 

*4 to 10 cents per hour. 

Effective December 27, 1943— 

*9, 10 and 11 cents per hour. 

*based on rates of pay. 

On the basis of present employment, it is 
estimated the wage increases, and vacations with 
pay, will add $16,500,000 annually to the Company’s 
operating expenses. 

During the year 1943 the number of employes 
in service averaged 59,958, as compared with 54,759 
in 1942, an increase of 5,199, or 9.49%. The payroll 
in 1943 amounted to $155,090,761, as compared with 
$129,658,009 in 1942, an increase of $25,432,752, or 
19.62%. 

REDUCED FARES AND CHARGES: 

As explained in the 1942 report under this caption, the Interstate Commerce Commission issued its 
order on April 6, 1943, suspending the increases in freight rates and charges effective May 15, 1943, and until 
January 1, 1944. On November 8, 1943, the Commission extended the expiration date of the suspension of 
increases in freight rates and charges from January 1 to July 1, 1944. It is estimated the revenues of this 
Company for 1943 were reduced approximately $7,100,000 through the suspension of these increases in rates. 

On April 6, 1943, the Interstate Commerce Commission issued its order which, pending further investi¬ 
gation, revoked the increases in commutation fares, effective May 15, 1943. 
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RELIEF DEPARTMENT: 

The Relief Department consists of two associations of employes, the Relief Feature and the Savings 
Feature. The Company pays the operating expenses of the Relief Feature and guarantees the deposit lia¬ 
bilities of the Savings Feature. The income of the Relief Feature in 1943 from contributions by members 
and from investments amounted to $1,891,339.99. Benefits paid to members totaled $1,776,608.77. 

On December 31, 1943, deposits and miscellaneous liabilities of the Savings Feature amounted to 
$3,657,714.51. The book value of the assets of this Feature at the end of the year was $3,765,573.42, of which 
$3,501,139.46 was in cash and United States Government Bonds. Pursuant to changes made during the 
year in the regulations governing the Savings Feature, individual deposit accounts were limited to $2,500.00 
and later to $1,500.00. Those limitations resulted in substantial withdrawals by a number of depositors, 
decreasing the deposit liabilities by $5,329,892.84. 


POST-WAR TRAFFIC DEVELOPMENT COMMITTEE: 

During the year a Post-War Traffic Development Committee was appointed to engage in post-war 
planning. This committee, comprising seven members representing the major departments of the railroad, 
is so constituted as not to be hampered nor influenced by prejudices or tradition in independently considering 
various phases of its work. A number of subjects have been assigned the committee, but special emphasis 
at present is being placed on the following: 

1. Traffic Development 

(a) Freight—including less car load. 

(b) Passenger 

(c) Relations between rail and other transportation agencies 

2. New equipment and materials 

3. Influence on traffic of manufacturing changes and new products 

4. New training technique and methods, job evaluation, personnel, public and industrial 

relations. 

The underlying plan in the formation of the committee is to maintain a limited membership, closely 
knit and organized to give intensive study on a full time basis to the important subjects that make up its 
program. 


GOVERNMENT OPERATION AND CONTROL: 

On December 27, 1943, the Government, under Executive Order of the President of the United States, * 
took possession and assumed temporary direction over the operation of the Nation's railroads and placed 
them under the War Department. This action was taken because of a threatened strike of railroad employes, 
called for December 30th. 

The order directed the Secretary of War to manage and operate or arrange for the management and 
operation of the railroads in such manner as he deemed necessary to assure to the fullest possible extent con¬ 
tinuous and uninterrupted transportation service and provided that he should “permit the management of 
carriers taken under this order to continue their respective managerial functions to the maximum degree 
possible consistent with the purposes of this order.” Under this order the War Department established seven 
regions throughout the United States to include all lines, property, facilities and appurtenances of the carriers. 
Railway executives w r ere named to head each region and each was commissioned as Colonel in the Army, 
Transportation Corps. The President of this Company was commissioned as Colonel and placed in charge 
of the Allegheny Region, consisting of some eighty carriers. 

When the strike threat was removed by the settlement of the wage controversy, the Secretary of 
War relinquished possession, operation and control of this Company's railroad lines, property, facilities and 
appurtenances, and returned them to its management, as of midnight, January 18, 1944. 

By mutual agreement, the Government required no accounting by the carriers for the period of 
control and the railroads released and discharged the Government from all claims and liability on account 
of such control. 
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GENERAL: 

The war continued to influence the movement and character of traffic. Transportation by coastal 
vessels was greatly curtailed, necessitating rail movement for commodities usually water-borne; for example, 
oil movement in tank cars averaged 850 cars a day throughout the year. 

While new industrial plant construction for war industries has virtually ceased, bituminous coal pro¬ 
duced during 1943 exceeded all previous records, notwithstanding several strikes in the coal fields. This 
commodity constitutes the largest single item of traffic originating on the Company’s lines, and the develop¬ 
ment of new coal operations consummated during the year is estimated to produce 6,300,000 tons annually 
when the new mines are in full operation. 

Storage yards, for the storage in transit of war materials for export, have continued to provide an 
efficient method for handling this class of material. 

The Office of Defense Transportation, through its orders for the heavier loading of cars, and providing 
for more expeditious routes, has greatly aided the carriers in accelerating the movement of traffic, all resulting 
in a considerable conservation of equipment. The Company has continued to work in close harmony with 
the various federal agencies, shippers and other carriers, with mutually beneficial results. 

The volume of passenger traffic taxed the Company’s equipment and facilities, at times, almost 
beyond capacity. During the year the Company operated 3,613 military trains carrying 1,082,143 persons; 
also 12,769 regular train movements which handled 547,642 persons in military service; a total of 1,629,785 
members of the armed forces were transported. 

OFFICIAL CHANGES: 

Effective March 1, 1943, the Akron-Chicago Division, extending from New Castle Junction, Pa., to 
Chicago, Ills., was divided into two divisions, the Akron Division, from New Castle Junction, Pa., to Willard, 
Ohio, and the Chicago Division, from Willard, Ohio, to Chicago, Ills. The Akron Division was placed in charge 
of former Akron-Chicago Division officers, and C. T. Williams was appointed Superintendent of the Chicago 
Division. 

July 1, 1943, E. D. Davis was appointed Freight Traffic Manager, Rochester, N. Y., succeeding H. E. 
Huntington, who retired after a long and faithful railroad career. 

September 1, 1943, Douglas C. Turnbull, Jr., was appointed Executive Assistant, with headquarters 
at Baltimore, Md. 

September 30, 1943, W. D. Owens, Assistant Comptroller, retired after fifty-one years of loyal and 
efficient service. 

October 5, 1943, the title of John J. Ekin, Vice President and Comptroller, was changed to Vice Presi¬ 
dent in charge of Accounting and Freight Claims. 

October 6, 1943, Walter L. Price was appointed Comptroller, with headquarters at Baltimore, Md. 

October 6, 1943, J. W. Myers was appointed Assistant Comptroller in charge of General Accounts, 
and C. L. Cole was appointed Assistant Comptroller in charge of Revenue Accounts, Baltimore, Md. 

October 6, 1943, L. S. Billau was appointed Electrical Engineer, with headquarters at Baltimore, Md., 
succeeding J. H. Davis, Chief Engineer Electric Traction, who retired after thirty-eight years of loyal and 
efficient service. 

December 31, 1943, Walter B. Calloway, General Passenger Traffic Manager, retired after more than 
fifty years of loyal and efficient service. 

January 1, 1944, H. E. Simpson was appointed General Passenger Traffic Manager, with headquarters 
at Baltimore, Md., succeeding W. B. Calloway. 

January 1, 1944, A. S. Hunt was appointed Superintendent Telegraph, with headquarters at Balti¬ 
more, Md., succeeding C. A. Plumly, who retired after more than fifty-six years of loyal and efficient 
service. 


The President and Directors record with deep regret the death on October 26, 1943, of Joseph E. 
Widener, a Director of this Company from February 23, 1922, to the date of his death. 

Copy of Minute adopted by the President and Directors is included in this report. 
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At a meeting of the President and Directors of The Baltimore and Ohio Railroad Company, held November 

15, 1943, the following Minute upon the death of Joseph E. Widener was unanimously adopted: 

It is with sorrow that the President and Directors of The Baltimore and Ohio Railroad Company here 
make note of the death on October 26, 1943, of the late Joseph E. Widener, first elected a member of this 
Board February 23, 1922, and serving continuously thereafter until his death, and extend to his family assur¬ 
ances of their great regret at his passing and deep sympathy with them in their bereavement. 

Mr. Widener represented not only his own financial interests but also those of the Widener Estate in 
this Company and its closely allied Reading Company, having been a Director of the latter since 1914. 

In addition to his interests in finance, the arts, civic and philanthropic affairs and other fields, he main¬ 
tained an active interest in railroad transportation, and especially in the lines of the Baltimore and Ohio and 
Reading Companies. 

Of keen mind and sound judgment, his advice and counsel were highly valued by his associates. 

His generous donation of the great Widener Art Collection to the National Gallery of Art at Washing¬ 
ton was a notable expression of his deep interest in the permanent preservation of these priceless objects. 

Although possessed of much wealth, he was always modest and democratic, being respected and admired 
by all with whom he came in contact, regardless of their station in life. 

The Secretary is directed to send a suitable copy of this Minute to the family. 

(A true copy) G. F. MAY, 

Secretary. 


As of December 31, 1943, there were 33,152 registered holders of the Company’s capital stock with 
average holdings of ninety-five shares each. The Company takes pleasure in acknowledging the fine spirit 
of cooperation manifested during the year by the stockholders, security holders and others interested in the 
success of the Company, and earnestly solicits their continued interest in recommending to the public the 
use of this Company’s facilities and services. 

The President and Directors wish to record their appreciation of the continued loyalty and cooperation 
of the officers and employes. 

By order of the Directors, 


President. 
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TABLE 1. 


Income Account. 

Yeak Ended December 31, 1943, in Comparison with Year Ended December 31, 1942 



1943. 

1942. 

Increase or 
Decrease. 

Average Miles Operated. 

Railway Operating Revenues: 

Freight. . 

6,148.78 

6,246.47 

97.69 

$299,636,856.06 

39,755,439.59 

3,904,816.40 

3,092,128.80 

3,602,733.89 

8,150,177.34 

$264,566,740.16 

26,795,735.08 

3.631.401.32 
2,429,459.37 
3,102,180.24 

5.728.677.32 

$35,070,115.90 

12,959,704.51 

273,415.08- 

662,669.43 

500,553.65 

2,421,500.02 


Mail . 


Other transportation revenue.►. 

Total railway operating revenues. 

Railway Operating Expenses: 

Maintenance of way and structures. 

Maintenance of equipment. 

$358,142,152.08 

$306,254,193.49 

$51,887,958.59 

$ 46,206,420.85 
70,756,829.91 
6,000,423.14 
115,462,272.19 
3,408,607.26 
8,749,799.28 

$ 27,921,772.57 
62,590,467.46 
5,509,727.80 
98,045,159.43 
2,870,474.49 
7,303,597.01 

$18,284,648.28 

8,166,362.45 

490,695.34 

17,417,112.76 

538,132.77 

1,446,202.27 


Miscellaneous operations. 

Total railway operating expenses. 

Net Revenue from Railway Operations. 

Pafin r\( nriAmtinff PYOpnRAfl to oneratinsr revenues. 

$250,584,352.63 

$204,241,198.76 

$46,343,153.87 

$107,557,799.45 

$102,012,994.73 

$ 5,544,804.72 

69.97 

66.69 

3.28 

Pailnrav t«Y accruals ... 

$ 46,457,958.58 

$ 25,054,012.87 

$21,403,945.71 

Railway Operating Income. 

Other Operating Charges: 

fn Ailif tr rnnto npKl t . ----- 

$ 61,099,840.87 

$ 76,958,981.86 

$16,859,140.99 

$ 7,044,370.06 
1,888,002.31 

$ 5,740,198.90 
1,660,064.98 

$ 1,304,171.16 
227,937.33 

T’ntal other nneratiUE ch&mes. 

$ 8,932,372.37 

$ 7,400,263.88 

$ 1,532,108.49 

K[*in attwav Oppratiko Income ... 

$ 52,167,468.50 

$ 69,558,717.98 

$17,891,24948 

Other Income: 

Miscellaneous rent income . 

Miscellaneous non-operating physical property . 

Separately operated properties—Profit . 

$ 283,879.88 

886,822.78 
268,176.93 
637,501.99 
4,041,680.30 
2,045,263.63 
115,797.18 
11,294.61 
22,838.24 
324,713.08 

$ 458,943.92 

875,151.41 
252,470.47 
299,437.54 
4,087,246.90 
2,041,366.74 
304,077.12 
11,552.08 
25,237.63 
315,199.33 

$ m,064M 
11,671.37 
15,706.46- 
338,064.45- 
46,666.60 
3,896.89 
188,279.94 
257.47 
2,399.80 
9,513.75- 

Income from funded securities . 

Income from unfunded securities and accounts . 

Income from sinking and other reserve funds . 

Release of premium on funded debt . 

T'^wt o 1 r» f b n r innnmfl . 

$ 8,637,968.62 

$ 8,670,683.14 

$ 39,714.52 

Tnt a 1 incrmie . . ... 

$ 60,805,437.12 

$ 78,229,401.12 

$17,423,964.00 

Miscellaneous Deductions from Income: 

$ 820,510.88 

299,250.71 
385,613.42 
530,620.34 

289,053.85 

327,010.50 

551,580.90 

518,339.70 

$ 531,457.03 

27,759.79 
165,967.48 
12,280.64 

Miscellaneous tax accruals .... 

Separately operated properties — Loss . 

lOvvll illi V/UUO 1U Wiilv VAAW* .. 

Tnlol miscellanenus deductions . 

$ 2,035,995.35 

$ 1,685,984.95 

$ 350,010.40 


$ 58,769,441.77 

$ 76,543,416.17 

$17,778,97440 

Income available for fixed charges . 

Interest and Other Fixed Charges: 

Rent for leased roads and equipment . 

$ 1,349,767.42 
17,297,335.39 

$ 1,059,581.08 
18,803,676.00 

$ 290,186.34 

1,606,340.61 

'Trk+al fivpd interest and other charges . 

$ 18,647,102.81 

$ 19,863,257.08 

$ 1,216,154.27 

Tnnnmp availahle for other Durooses (See Note) . 

$ 40,122,338.96 

$ 56,680,159.09 

$16,557,820.18 

AIlvUIIlC cl V Qiii Cm U1 v IU1 vUilvA pui pvuvw v w/ ••••••••••• 

Contingent Interest Charges: 

$ 5,589,541.00 
4,023,317.50 

$ 7,103,740.00 
4,252,822.50 

$ 1,514,199.00 
229,505.00 

Total contingent interest charges. 

$ 9,612,858.50 

$ 11,356,562.50 

$ 1,748,704.00 


$ 30,509,480.46 

$ 45,323,596.59 

$14,814,116.13 




Italics indicate deficit or decrease. ..... . - . ____ c 

Note: For application and distribution of inoome available for other purposes Bee first paragraph, page b. 



















































































































ANNUAL REPORT OF THE BALTIMORE AND OHIO RAILROAD COMPANY FOR THE YEAR 1943. 19 


TABLE 2. 

Corporate Surplus Account. 
December 31, 1943. 


Additions to Property Through Income and Surplus: 

Credit balance, December 31, 1942. $47,010,525.34 

Appropriated from income of 1943 (see below). $ 5,052,479.52 

Miscellaneous adjustments. 8,818,814-09 1,740,265.43 

Credit balance, December 31, 1943. $ 48,750,790.77 

Funded Debt Retired Through Income and Surplus: 

Credit balance December 31, 1942 (Retired under the plan). $ 3,554,501.25 

Retired under the plan (Cost) (see below) . 27,442,875.40 

Credit balance, December 31, 1943. 30,997,376.65 

Sinking Fund Reserves: 

Credit balance December 31, 1942.$29,013,992.91 

Less: Funded debt retired under the plan (see above). 27,442,875 40 S 1,571,117.51 

Appropriation from income of 1943. $19,119,113.15 

Miscellaneous. 77,272.34 19,196,385.49 

Credit balance, December 31, 1943. . 20,767,503.00 

Appropriated Surplus Not Specifically Invested: (Working Capital 1939): 

Credit balance, December 31, 1942. $ 7,751,008.00 

Credit balance, December 31, 1943 . 7,751,008.00 

Premium on Sale of Common Stock: (1927): 

Credit balance, December 31, 1942.. $ 3,355,721.25 

Credit balance, December 31, 1943 . . 3,355,721.25 

Profit and Loss: 

Credit balance, December 31, 1942. $ 4,646,874.36 

Net earned income of 1943..-.$30,509,480.46 

Less: Appropriated for additions and betterments (see above). $ 5,058,479.52 
Appropriated for sinking and other reserve funds under 

the plan (see above). 19,119,113.15 

Other appropriations. 48,878.84 24,215,471.51 

Net surplus income of year 1943. $ 6,294,008.95 

Profit on purchase of securities under the plan, etc. 29,034,036.04 35,328,044.99 

Credit balance, December 31, 1943. 39,974,919.35 

Total Corporate Surplus: 

Credit balance, December 31, 1943. $151,597,319.02 


Italics indicate debits. 
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TABLE 3. 

General Balance Sheet. 
December 31, 1943. 


Assets. 


Increase 

or 

Decrease 

Compared 

with 

Dec. 31, 1942. 


Investment in Property used in Transportation Service: 

Investment in property directly owned: 

Road . $316,509,471.98 

Equipment . 278,787,817.54 $ 595,297,289.52 

Donations and Grants . # .. 6j760fi09.ll 

Investment in subsidiary companies operated as constituent parts of the company . 393,907,105.44 

Investment in miscellaneous physical property held for transportation purposes . 7,467,816.99 

Investment in perpetual leaseholds-Capitalized (per contra) .... 9,766,200.00 


Total property investment as related to railway operating income. $ 999,678,402.84 


Other Investments: 

Investment in subsidiary and affiliated companies separately operated: 

pledged. unpledged. 

Stocks. $ 14,560,164.08 $ 1,450,285.63 

Bonds. 37,763,500.00 20,750.00 

Miscellaneous... 3,459,885.88 15,945,835.52 

Total.:. S 55,783,549.96 $17,416,871.15 


TOTAL. 


16,010,449.71 

37,784,250.00 

19,405,721.40 


Investment in other miscellaneous physical property. 

Investment in sinking funds. $ 1,637,095.24 

Less securities included below in “Securities of Carrier’s Own Issue”. 793,000.00 


Deposits in lieu of mortgaged property sold. 
Investment in other companies: 


pledged. 


Stocks . $ 91,179,142.91 

Bonds . 6,244,128.65 

Miscellaneous . . 150,000.00 


unpledged. 

\ 774,078.18 

305,412.29 
3,329,186.18 


TOTAL. 


$ 91,953,221.09 
6,549,540.94 
3,479,186.18 


73,200,421.11 

3,698,503.47 

844,095.24 

252,561.80 


101,981,948,21 


Total... $ 97,573,271.56 $ 4,408,676.65 . 

Total other investments. $ 179,977,529.83 


Grand total of all investments. $1,179,655,932.67 


Current Assets: 

Cash ... 

Temporary cash investments . 

Special deposits. ... ; . 

Loans and bills receivable . 

Net balance receivable from agents and conductors. 

Miscellaneous accounts receivable . 

Material and supplies ... 

Interest and dividends receivable . 

Other current assets . 


45,350,080.71 

30,691,625.00 

5,672,980.70 

14,637.87 

8,515,310.15 

16,566,804.76 

18,427,531.39 

12,994.57 

139,680.44 


Total current assets. $ 125,391,645.59 


Deferred Assets: 

Working fund advances . 

Insurance fund ... . . $ 

Less securities of Carrier’s Own Issue . 


528,013.44 


Other deferred assets. 


216,428.64 

528,013.44 

4,251,063.68 


Total deferred assets.$ 


Unadjusted Debits: 


Other unadjusted debits (interdepartmental accounts in process of adjustment). 


Total unadjusted debits._$ 


$ 

4,995,505.76 

$ 

252,296.46 


12,337,711.95 

$ 

12,590,008.41 


Securities of Carrier’s Own Issue Held by or for Its Account: 

pledged. 


UNPLEDGED. 


TOTAL. 


Preferred and common stock. $ 1,136,800.00 

Washington Branch stock (per contra). 1,650,000.00 

Bonds. 151,480,050.00 


19,815.13 $ 1,156,615.13 

. 1,650,000.00 

661,050.00 152,141,100.00 


Total securities of carrier’s own issue.$ 154,266,850.00 $ 680,865.13 $154,947,715.13 

Grand total. $1,322,633,092.43 


49,151.15 


*20,168,704.24 


*20,119,653.09 


51,044,911.55 


3,257,364.20 


7,334,602.94 


$41,517,325.60 


Italics indicate credit or decrease. 

♦Cash Account includes $19,119,113.15, which is to be paid into the Sinking Fund in accordance with Plan for Modification of Interest Charges and Maturities. 
Note —To show proper comparisons, figures for 1942 were restated to conform with changes in Interstate Commerce Commission's classification relating to Dona¬ 
tions and Grants effective January 1, 1943. 
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TABLE 3—Concluded. 

General Balance Sheet. 
December 31, 1943. 


Liabilities. 


Increase 

or 

Decrease 

Compared 

WITH 

Dec. 31, 1942. 


Total Issue. 


Held by or 
for Company. 


Capital Stock: 

Common stock. $ 256,302,100.00 

Preferred stock. 60,000,000.00 

Washington Branch stock (per contra). 1,650,000.00 

Total capital stock. % 

Interest Bearing Obligations: 

Mortgage and other funded obligations.$ 691,011,330.90 $145,309,100.00 

Equipment obligations. 27,696,310.44 . 

Miscellaneous obligations. 2,277,641.56 


Outstanding. 


$ 6,752.08 $ 256,295,347.92 

1,136,863.05 58,863,136.95 

1,650,000.00 . 

317,952,100.00 $ 2,793,615.13 $ 315,158,484.87 


$ 545,702,230.90 
27,696,310.44 
2,277,641.56 


Unassumed obligations of operated subsidiaries. 

Total interest bearing obligations. 


$ 720,985,282.90 $145,309,100.00 $ 575,676,182.90 
37,725,700.00 6,183,000.00 31,542,700.00 


758,710,982.90 $151,492,100.00 $ 607,218,882.90 


Perpetual Leaseholds Capitalized (per contra): 

Dayton & Michigan R. R. Co.—Common stock. $ 

Dayton & Michigan R. R. Co.—Preferred stock. 

Home Avenue R. R. Co.—Capital stock. 

Allegheny & Western R’y Co.—Capital stock. 

Allegheny <& Western R’y Co.—Mortgage bonds. 

Clearfield & Mahoning R’y Co.—Capital stock. 

Clearfield & Mahoning R’y Co.—Mortgage bonds. 


2,401,950.00 

1,211,250.00 

100,000.00 

3,200,000.00 

1,965,000.00 

900,000.00 

650,000.00 


5,000.00 $ 


650.00 

6,700.00 


650.00 

649,000.00 


2,396,950.00 

1,211,250.00 

99,350.00 

3,193,300.00 

1,965,000.00 

899,350.00 

1,000.00 


$ 10,428,200.00 

Total capitalization, stocks, bonds, etc. $1,087,091,282.90 $154,947,715.13 

Current Liabilities: 

Traffic and car service balances payable. 

Audited accounts and wages payable. 

Miscellaneous accounts payable. !!!!!!!!! 

Interest matured unpaia.....!. . . .!.*!.*!! .* .*!.*!!!!!!! 

Contingent interest payable March 15, 1944.. 

Dividends matured unpaid. I!!!!!!!!!!.'!!!!!!!!!!!!!!!!! 

Unmatured interest accrued. 

Unmatured rents accrued. 

Accrued tax liability. 

Other current liabilities. 

Total current liabilities. 

Deferred Liabilities: 

Unpaid contingent interest accrued. 

Other deferred liabilities. 

Total deferred liabilities. 

Unadjusted Credits: 

Premium on funded debt. 

Insurance reserve. . .. ’ 

Accrued depreciation: 

R 01 ^ 1 .. $ 1,966,359.89 

Equipment........ 121,829,064.83 

Amortization of defense projects—Road. 130,874.87 

Amortization of defense projects—Equipment.6,480,’ 165.20 

Other unadjusted credits.. 

Total unadjusted credits. 


662,000.00 $ 9,766,200.00 


$ 932,143,567.77 


6,641,872.58 

14,578,495.78 

2,736,634.81 

4,675,969.32 

9,612,858.50 

81,892.76 

3,414,361.64 

40,623.30 

35,269,307.84 

9,479,552.19 


5,531,568.72 


858,014.57 


858,014.57 


76,660.36 

516,718.83 


130,406,464.79 

6,737,242.69 


$ 137,737,086.67 


Inter-Company Non-Negotiable Accounts (Net Balance) . $ 13,765,535.68 

Corporate Surplus: 

Additions to property through income and surplus.$ 48,750 790.77 

Funded debt retired through income and surplus. * 30 997 376.65 

Sinking fund reserves....20 767 503*00 

Appropriated surplus not specifically invested...7 751 008!00 

Premium on sale of common stock.3 355 721 ^25 

Profit and Loss—Balance. ’ [ ’ 39^9741919 35 


Total corporate surplus. $ 151,597,319.02 


Grand total. $1,322,633,092.43 


$57,977,935.11 


684 , 000.00 


S58,661,935.11 


$31,271,271.68 


182,822.86 


14,272,396.24 
t,481,127.74 


56,933,897.67 


$41,517,325.60 


Italics indicate decrease. 

* InC thereto° ntingent mtereSt ° f S780 ' 40L49 due Ma V L 1941, $1,126,843.71 due May 1, 1942 and $1,022,238.71 due May 1, 1943, but not yet collected by those entitled 

As of December 31, 1943, the following securities bear the endorsement of The Baltimore and Ohio Railroad Company, jointly with 
other companies, viz.: Kentucky and Indiana Terminal Railroad Company, First Mortgage Sterling Bonds, $7,041,776.60; Washington 
I erminal Company, first Mortgage Bonds, $11,915,000.00; Cincinnati Union Terminal Company, First Mortgage Bonds, Series “E,” 
JU J 18 , 00 ^- 00 , and First Mortgage Bonds, Series “D,” 124,000,000.00, and First Mortgage Bonds, Series “F$2,800,000.00; Monongahela 
^ Iort 8 a S e Bonds, Series “B,” $10,854,000.00; Dayton Union Railway Company, General Mortgage Bonds, 
$3,450,000.00, and solely guarantees The Alton Railroad Company Note for $861,333.30. 

The above general balance sheet presents an accurate statement of the accounts of the Company as of December 31, 1943. 

J. J. EKIN, Vice-President. 
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♦Average rate per cent. 







































































































































































































24 ANNUAL REPORT OF THE BALTIMORE AND OHIO RAILROAD COMPANY FOR THE YEAR 191$. 


TABLE 5. 


Comparative and Detailed Statement of Operating Expenses. 

Year Ended December 31 , 1943 , in Comparison with Year Ended December 31 . 1942 . 


Accounts. 


Maintenance of Way and Structures: 

Superintendence . 

Roadway maintenance . 

Tunnels and subways . 

Bridges, trestles and culverts . 

Ties . 

Rails ... 

Other track material . 

Ballast. .. 

Track laying and surfacing . 

Fences, snowsheds and signs . 

Station and office buildings . 

Roadway buildings. . 

Water stations . 

Fuel stations. .. 

Shops and enginehouses . 

Grain elevators . 

Storage warehouses . 

Wharves and docks . 

Coal and ore wharves .. 

Telegraph and telephone lines . 

Signals and interlockers . 

Power plants . 

Power transmission systems . 

Miscellaneous structures. ... 

Road property — Depreciation . 

Roadway machines . 

Dismantling retired road property . 

Road — Amortization of defense projects . 

Small tools and supplies . 

Removing snow, ice and sand . 

Public improvements — Maintenance . 

Injuries to persons . 

Insurance. ..... 

Stationery and printing . 

Other expenses .... 

Maintaining joint tracks, yards and other facilities — Dr. 
Maintaining joint tracks, yards and other facilities — Cr . . . 
Right-of-way expenses . 


1943. 


$ 1,791,601.23 

6.693.282.41 
195,538.47 

2,300,385.29 

4,789,775.81 

1,191,018.91 

2,382,173.72 

1.144.398.42 
12,731,428.23 

101,736.14 

1.507.106.60 
317,256.20 

453.400.65 
173,989.95 

1.744.510.43 
96,879.33 
18,016.61 

241,197.33 

106,511.32 

329.866.66 

1.642.158.60 
28,821.54 

110,590.64 

10,663.98 

3,485,250.88 


$ 


323,679.08 

148.252.34 

148.238.34 
504,712.49 
268,294.72 
500,555.58 
177,514.27 
147,143.14 

24,756.06 

100,037.97 

2,012,199.80 

1,737$60.14 
727.85 


1942. 


1.468.939.93 

2.834.616.93 

170.524.15 
1,514,490.17 
2,873,577.63 

606,061.60 

1,828,157.14 

1,109,412.07 

8,766,005.67 

97,949.65 

1,100,788.80 

109,507.88 

385.631.76 

162.233.16 
971,984.34 

28,792.89 

13,762.45 

218.107.77 
101,320.70 
283,589.27 

1,192,099.03 

27,708.37 

136,167.75 

9,290.71 


$ 


227,188.71 


131,581.74 

377,796.60 

251,671.08 

263,417.53 

150,897.24 

170,413.23 

30,082.90 

147,013.77 

1,265,000.25 

1,106,597.66 

1,587.36 


Increase. 


Decrease. 


322.661.30 
3,858,665.48 

25,014.32 

785,895.12 

1,916,198.18 

584.957.31 
554,016.58 

34,986.35 

3,965,422.56 

3,786.49 

406,317.80 

207.748.32 
67,768.89 
11,756.79 

772,526.09 

68,086.44 

4.254.16 
23,089.56 

5,190.62 

46,277.39 

450,059.57 

1.113.17 


1,373.27 

3,485,250.88 

96,490.37 

148,252.34 

16,656.60 

126,915.89 

16,623.64 

237,138.05 

26,617.03 


$25,577.11 


23,270.09 

5,326.84 

46,975.80 


747,199.55 


631,652.48 

859.51 


Total 


$46,206,420.85 


$27,921,772.57 


$18,284,648.28 


Maintenance of Equipment: 

Superintendence . 

Shop machinery . 

Power plant machinery. ...... 

Shop and power plant machinery — Depreciation . 

Dismantling retired shop and power plant machinery. . 

Steam locomotives — Repairs . 

Other locomotives—Repairs . 

Freight train cars—Repairs. . 

Passenger train cars—Repairs . 

Floating equipment—Repairs . 

Work equipment—Repairs . ; . 

Miscellaneous equipment — Repairs . 

Dismantling retired equipment . 

Equipment — Depreciation ... 

Equipment—Amortization of defense projects . 

Injuries to persons . 

Insurance ... 

Stationery and printing . 

Other expenses . 

Joint maintenance of equipment expenses — Dr . 

Joint maintenance of equipment expenses — Cr . 

Total . 


$ 2,207,033.45 
648,814.64 
196,652.79 
273,324.47 
937.29 
28,792,554.33 
1,176,659.36 
19,845,370.42 
3,566,484.52 
1,254,708.50 

736.681.77 
32,951.69 

2,541.67 

7,770,556.00 

3,259,427.28 

264,105.70 

334,424.93 

75,707.17 

24,757.02 

573,749.68 

280.612.77 

$70,756,829.91 


$ 1,864,825.13 
589,761.56 
189,551.59 


24,014,656.45 

1,011,887.09 

17,797,702.80 

3,284,276.10 

1,172,230.38 

624,880.90 

21.574.00 

2,866.69 

7,600,651.65 

3,219,971.16 

213,556.72 

261.634.49 
86,702.73 

339.728.49 
565,238.86 
271,229.88 

$62,590,467.46 


$ 342,208.32 
59,053.08 
7,101.20 
273,324.47 
937.29 
4,777,897.88 
164,772.27 
2,047,667.62 
282,208.42 
82,478.12 
111,800.87 
11,377.69 


169,904.35 

39,456.12 

50,548.98 

72,790.44 


8,510.82 


$8,166,362.45 


$ 325.02 


10,995.56 

314,971.47 


9,383.44 


Italics indicate credits. 
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TABLE 5—Continued. 


Comparative and Detailed Statement op Operating Expenses. 


Year Ended December 31 , 1943 , in Comparison with Year Ended December 31 , 1942 . 


Accounts. 


1943. 


1942. 


Increase. 


Decrease. 


Traffic: 

Superintendence . 

Outside agencies . 

Advertising . 

Traffic associations . 

Industrial and immigration bureaus 

Insurance . 

Stationery and printing . 

Other expenses . 

Total . 


Transportation—Rail Line: 

Superintendence. 

Dispatching trains. 

Station employes. 

Weighing, inspection and demurrage bureaus 

Coal and ore wharves. 

Station supplies and expenses. 

Yard masters and yard clerks. 

Yard conductors and brakemen. 

Yard switch and signal tenders. 

Yard enginemen. 

Yard motormen. 

Yard switchii\g fuel. 

Yard switching power purchased. 

Water for yard locomotives. 

Lubricants for yard locomotives. 

Other supplies for yard locomotives. 

Enginehouse expenses—Yard. 

Yard supplies and expenses. 

Operating joint yards and terminals—Dr.... 

Operating joint yards and terminals—Cr . 

Train enginemen. 

Train motormen. 

Train fuel. 

Train power purchased. 

Water for train locomotives. 

Lubricants for train locomotives. 

Other supplies for train locomotives. 

Enginehouse expenses—Train. 

Trainmen.... 

Train supplies and expenses. 

Signal and interlocker operation. 

Drawbridge operation. 

Telegraph and telephone operation. 

Operating floating equipment. 

Stationery and printing. 

Other expenses. 

Operating joint tracks and facilities—Dr. 

Operating joint tracks and facilities—Cr . 

Insurance. 

Clearing wrecks. 

Damage to property... 

Damage to live stock on right of way. 

Loss and damage—Freight. 

Loss and damage—Baggage. 

Injuries to persons... 

Total. 


Miscellaneous Operations: 
Dining and buffet service., 

Hotels and restaurants _ 

Grain elevators. 

Stockyards. . 

Producing power sold . 

Total .. 


$ 


S 


$ 


2,826,318.24 

2,265,282.28 

340,275.78 

112,260.58 

172,829.50 

3,816.70 

242,198.31 

37,441.75 

6,000,423.14 


$ 


$ 


2,562,524.07 

2,051,913.76 

313,217.52 

126,329.89 

152,462.99 

4,171.08 

270,064.44 

29,044.05 


$ 


5,509,727.80 


2,529,950.46 

2,887,510.73 

11,790,175.97 

210,228.91 

258,199.69 

1.520.183.66 
3,461,482.97 

11,072,867.15 

603.264.31 
5,928,448.83 

497.636.25 
2,397,523.31 

2,442.58 

233,226.39 

137.228.77 

103.991.45 

1.644.989.67 
241,232.73 

5,362,114.45 

1,200,308.66 

13,722,439.34 

679,242.12 

18,331,431.38 

99,273.38 

895.277.31 

780.759.17 
312,916.83 

4,487,453.48 

13,739,835.89 

4,671,347.02 

637,496.11 

932,647.22 

67.843.45 

339.374.25 
1,271,748.25 

436,101.85 

480.400.17 
617,382.50 
786,7^8.82 

228.381.77 
396,368.52 
173,028.29 

18,501.55 

1,776,785.33 

7,456.19 

1,463,140.02 


$ 2,193,635.12 
2,532,984.77 
9,341,871.11 

191.625.33 
219,400.12 

1,128,144.67 

2.946.481.36 
9,775,229.29 

549,152.92 

5.308.315.36 

411.498.90 
1,954,084.40 

2,406.74 

224,206.18 

118,760.76 

91,738.00 

1,272,099.10 

183,220.95 

4,987,136.66 

1,149,678.06 

12,090,384.62 

553.900.99 
14,296,107.39 

92,626.70 

782,313.25 

698.797.99 
265,040.17 

3,284,167.50 

11,849,416.51 

3,949,537.38 

551,293.74 

829.654.34 
58,046.32 

284,185.57 

1,120,875.33 

467,711.20 

838.118.91 

644.958.88 
768,014.38 
112,946.72 

369.939.89 
117,143.69 

17,131.54 

1,523,877.75 

4,319.87 

1,718,363.87 


$ 


263,794.17 

213,368.52 

27,058.26 


20,366.51 


* 14,069.31 


8,397.70 

490,695.34 


354.38 

27,866.13 


336,315.34 

354,525.96 

2.448.304.86 
18,603.58 
38,799.57 

392,038.99 

515,001.61 

1.297.637.86 
54,111.39 

620,133.47 

86,137.35 

443,438.91 

35.84 


9,020.21 

18,468.01 

12,253.45 

372,890.57 

58,011.78 

374,977.79 


1,632,054.72 
125,341.13 
4,035,323.99 
6,646.68 
112,964.06 
81,961.18 
47,876.66 
1,203,285.98 
1,890,419.38 
721,809.64 
86,202.37 
102,992.88 
9,797.13 
55,188.68 
150,872.92 


115,435.05 

26,428.63 

55,884.60 

1,370.01 

252,907.58 

3,136.32 


50,630.61 


31,609.35 

357,718.74 

27,576.38 

28,734.44 


255,223.85 


$115,462,272.19 


$ 3,133,157.76 
97,144.15 
137,128.42 
34,109.48 
7,067.45 


$ 3,408,607.26 


$98,045,159.43 


$ 2,651,565.77 
80,331.20 
112,951.56 
19,080.96 
6,545.00 


$ 2,870,474.49 


$17,417,112.76 


$ 481,591.99 

16,812.95 
24,176.86 
15,028.52 
522.45 


$ 538,132.77 


Italics indicate credits. 
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TABLE 5—Concluded. 


Comparative and Detailed Statement of Operating Expenses. 

Year Ended December 31 , 1943 , in Comparison with Year Ended December 31 , 1942 . 


Accounts. 


1943. 


General: 


Salaries and expenses of general officers . 

Salaries and expenses of clerks and attendants 

General office supplies and expenses . 

Law expenses . 

Insurance . 

Relief Department expenses . 

Pensions ... ; . 

Stationery and printing . 

Valuation expenses . 

Other expenses . # . 

General joint facilities—Dr . 

General joint facilities—Cr . 

Total . 


$ 542,420.95 

5,819,415.52 
234,111.72 
657,296.02 
4,635,07 
378,239.45 

215.287.47 

154.810.47 
9,466.73 

606,341.59 

142,520.19 

14,745.90 

$ 8,749,799.28 


$ 


$ 


1942. 


Increase. 


Decrease. 


557,974.82 

4,497,840.16 

205,184.56 

668,975.84 

5,165.63 

400,917.75 

199,330.18 

160,024.65 

8,921.35 

491,807.63 

117,819.93 

10,86549 


$ 1,321,575.36 
28,927.16 


15,957.29 


545.38 

114,533.96 

24,700.26 


7,303,597.01 


$ 1,446,202.27 


S15,553.87 


11,679.82 

530.56 

22,678.30 


5,214.18 


4,380.41 


SUMMARY. 


Maintenance of Way and Structures. 

Mfl.intpndTW'P nf T^miinmpnt 

$ 46,206,420.85 
70,756,829.91 
6,000,423.14 
115,462,272.19 
3,408,607.26 
8,749,799.28 

$ 27,921,772.57 
62,590,467.46 
5,509,727.80 
98,045,159.43 
2,870,474.49 
7,303,597.01 

$ 18,284,648.28 
8,166,362.45 
490,695.34 
17,417,112.76 
538,132.77 
1,446,202.27 


Traffic • . 


TVnnsnnrt.nt.inn—Rn.il linp 


Miqppll Anpniis Onorations 


General . 


Grand Total 

$250,584,352.63 

$204,241,198.76 

$ 46,343,153.87 





Italics indicate credits. 
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TABLE 6. 

Revenues, Expenses and Net Revenues by Years. 


Revenues. 


Years 

Ended. 

Average 

Mileage. 

Freight 

Revenue. 

Passenger 

Revenue 

Mail 

Revenue. 

Express 

Revenue. 

Other Trans¬ 

portation 

Revenue. 

Non-Trans¬ 

portation 

Revenue. 

Gross 

Revenue. 

Dec. 31,1943 
Dec. 31, 1942 
Dec. 31, 1941 
Dec. 31, 1940 
Dec. 31, 1939 
Dec. 31, 1938 
Dec. 31, 1937 
Dec. 31, 1936 
Dec. 31, 1935 
Dec. 31, 1934 

i 

6.148.78 

6.246.47 

6.283.78 
6,292.88 
6,306.58 
6,345.31 
6,371.35 
6,395.90 
6,351.51 

6.310.47 

$299,636,8,56.06 

264.566.740.16 
201,782,937.42 
158,106,838.34 
140,455,927.75 
115,426,377.97 
147,212,330.00 
147,816,918.22 
122,787,626.80 

116.298.463.16 

$39,755,439.59 

26,795,735.08 

13,861,068.39 

10,619,306.67 

10,856,060.20 

10,561,494.99 

11,918,601.52 

11,182,941.31 

9,887,724.25 

10,147,702.43 

$3,904,816.40 

3,631,401.32 

3.415.316.53 
3,288,703.42 
3,151,329.06 
3,089,653.60 

3.225.199.54 
3,078,136.10 
3,008,277.45 
3,012,616.53 

$3,092,128.80 

2,429,459.37 

1.573.219.28 
1,690,992.52 
1,711,921.26 
1,315,894.51 

1.750.329.28 
1,915,418.07 
1,723,568.75 
1,681,330.80 

$3,602,733.89 

3,102,180.24 

2,933,727.21 

2,584,059.93 

2,270,366.33 

2,029,042.41 

2,443,098.63 

2,507,443.04 

2,233,493.79 

1,996,777.70 

$8,150,177.34 

5,728,677.32 

3,936,752.73 

2,885,563.75 

2,584,647.23 

2,299,866.50 

2,886,877.10 

2,491,823.89 

2,232,952.21 

2,402,504.66 

$358,142,152.08 

306,254,193.49 

227,503,021.56 

179.175.464.63 
161,030,251.83 
134,722,329.98 
169,436,436.07 

168.992.680.63 
141,873,643.25 
135,539,395.28 

Average 

6,305.30 

$171,409,101.59 

$15,558,607.44 

$3,280,545.00 

$1,888,426.26 

$2,570,292.32 

$3,559,984.27 

$198,266,956.88 


Expenses. 


Years 

Ended. 

Mainte¬ 
nance of 
Wat and 
Structures. 

Mainte¬ 
nance of 
Equipment. 

Traffic. 

Transpor¬ 

tation. 

Miscella¬ 

neous 

Opera¬ 

tions. 

General. 

Trans¬ 
portation 
for Invest¬ 
ment. 
(Credit.) 

Total 

Operating 

Expenses. 

1|d 

Net 

Revenue 

from 

Railway 

Operations. 

Dec. 31,1943 
Dec. 31,1942 
Dec. 31,1941 
Dec. 31,1940 
Dec. 31,1939 
Dec. 31,1938 
Dec. 31,1937 
Dec. 31,1936 
Dec. 31,1935 
Dec. 31,1934 

$46,206,420.85 

27.921.772.57 
21,148,023.29 
17,769,082.95 

15.172.307.58 
12,231,720.92 
16,947,205.90 
15,423,319.71 
12,083,155.11 
11,784,790.49 

$70,756,829.91 

62.590.467.46 
52,191,195.40 
40,223,127.81 

35.857.609.46 
28,817,488.66 
38,069,094.09 
38,029,073.56 
30,498,119.22 
28,037,999.88 

$6,000,423.14 

5,509,727.80 

5,158,867.49 

4,969,121.37 

4,748,993.99 

4,444,050.00 

4,950,084.01 

4,702,812.57 

4,447,726.01 

4,219,617.64 

$115,462,272.19 

98,045,159.43 

74,781,971.22 

62,090,776.82 

57,007,080.12 

52,957,966.59 

61,195,717.55 

57,227,836.81 

50,300,665.91 

47,445,839.66 

$3,408,607.26 

2,870,474.49 

1,974,176.11 

1.574.393.43 

1.491.128.44 
1,440,233.72 
1,769,678.55 

1.515.647.36 
1,325,027.85 

1.215.377.37 

$8,749,799.28 

7,303,597.01 

5,692,086.69 

5.986.683.99 

5.636.870.99 
5,114,367.20 
5,936,657.13 
6,717,039.22 
6,820,937.76 
6,682,797.59 


$250,584,352.63 

204,241,198.76 

160,918,417.51 

132,600,798.97 

119,901,075.28 

104,984,021.09 

128,859,516.21 

123,600,333.14 

105,464,140.17 

99,337,784.12 

69.97 

66.69 

70.73 

74.01 

74.46 

77.93 

76.05 

73.14 

74.34 

73.29 

$107,557,799.45 

102,012,994.73 

66,584,604.05 

46,574,665.66 

41,129,176.55 

29,738,308.89 

40,576,919.86 

45,392,347.49 

36,409,503.08 

36,201,611.16 


Cr. 37,903.69 
Cr. 11,387.40 
Cr. 13,916.30 
Cr. 31,808.00 
Cr. 8,931.03 
Cr. 16,396.09 
Cr. 11,491.69 
Cr. 48,638.61 

Average 

$19,668,779.94 

$42,507,100.54 

$4,915,142.40 

$ 67,651,528.63 

$1,858,474.46 

$6,464,083.69 

Cr. $16,946.87 

$143,049,163.79 

72.15 

$ 55,217,793.09 


TABLE 7. 


Net Railway Operating Income, Fixed Charges and Net Income by Years. 


Years 

Ended. 

Net 

Railway 

Operating 

Income. 

Other 

Corporate 

Income. 

(Net) 

Income 

Available 

for 

Fixed Charges 

Fixed 

Charges. 

Net 

Income. 

Dec. 31, 1943 
Dec. 31, 1942 
Dec. 31, 1941 
Dec. 31, 1940 
Dec. 31, 1939 
Dec. 31, 1938 
Dec. 31, 1937 
Dec. 31, 1936 
Dec. 31, 1935 
Dec. 31. 1934 

$52,167,468.50 

69,558,717.98 

46,297,124.53 

30.618.531.29 
25,525,099.66 
14,851,794.15 
24,908,625.40 

30.185.305.29 
24,298,956.84 
23,677,939.46 

$6,601,973.27 

6.984.698.19 
6,302,567.09 

6.556.510.83 

4.647.564.15 
4,207,959.34 

6.554.710.84 

7.246.694.19 
5,141,402.87 

4.837.612.16 

$58,769,441.77 

76,543,416.17 

52.599.691.62 
37,175,042.12 
30,172,663.81 
19,059,753.49 
31,463,336.24 
37,431,999.48 
29,440,359.71 

28.515.551.62 

$28,259,961.31 

31,219,819.58 

31,507,808.67 

31,625,545.33 

31,794,870.81 

32,184,283.19 

32,184,030.89 

32,893,024.36 

32,621,268.35 

32,341,303.65 

$30,509,480.46 

45,323,596.59 

21,091,882.95 

5,549,496.79 

1,632,207.00 

13,124,629.70 

720,694.65 

4,538,975.12 

3,180,909.64 

3,825,752.03 

Average.. .. 

$34,208,956.31 

$5,908,169.29 

$40,117,125.60 

$31,663,191.61 

$ 8,453,933.99 


Italics indicate deficit. 
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TABLE 8. 


Revenue Passenger 


Traffic Statistics by Years. 


s 

Years Ended. 

Average 

Mileage 

Operated. 

C) 

Revenue 

Passengers. 

os 

8? 

°5 

£3 

Passengers 
One Mile. 

hi 

*oi 

Average Distance 

Carried. 

(Miles.) 

Passenger Train 
Earnings per Mile 
or Road. 

0S 

H « 

-2 

mS 

s|l| 

w 

£ * 

Eg 

«8 

o£ 

SS 

1* 

Total 
Passenger 
Train Miles. 
(Excluding 
Express Trains.) 

Total 

Passenger Train 

Miles Per Mile op 

Road. 

g 2 

if £3 

m * 

* <8 

Passengers 

Only. 

All 

Sources. 

Dec. 31, 1943 

5,032.03 

11,026,309 

2,191 

1,887,004,077 

374,999 

171.14 

$7,900.48 

$9,499.26 

2.107** 

$3.6055 

12,515,292 

2,487 

$3.3961 

Dec. 31, 1942 

5,140.50 

7,613,019 

1,481 

1,272,898,072 

247,621 

167.20 

5,212.67 

6,478.76 

2.105 

3.5197 

12,073,402 

2,349 

2.5039 

Dec. 31, 1941 

5,251.15 

6,450,524 

1,228 

748,210,150 

142,485 

115.99 

2,639.63 

3,656.00 

1.853 

2.1488 

11,639,719 

2,217 

1.5001 

Dec. 31, 1940 

5,257.03 

4,162,557 

792 

575,345,025 

109,443 

138.22 

2,020.02 

3,028.23 

1.846 

2.5511 

11,492,507 

2,186 

1.2583 

Dec. 31, 1939 

5,259.72 

3,828,051 

728 

540,507,840 

102,764 

141.20 

2,064.00 

3,043.15 

2.008 

2.8359 

11,765,494 

2,237 

1.2420 

Dec. 31, 1938 

5,267.07 

4,049,282 

769 

504,573,240 

95,798 

124.61 

2,005.19 

2,898.71 

2.093 

2.6082 

12,130,402 

2,303 

1.1351 

Dec. 31, 1937 

5,272 97 

4,887,913 

927 

611,624,626 

115,992 

125.13 

2,260.32 

3,270.20 

1.949 

2.4384 

13,302,103 

2,523 

1.1731 

Dec. 31, 1936 

5,285.22 

5,106,067 

966 

553,625,349 

104,750 

108.43 

2,115.89 

3,129.91 

2.020 

2.1901 

12,634,164 

2,390 

1.1836 

Dec. 31, 1935 

5,350.44 

3,442,031 

643 

459,738,412 

85,925 

133.57 

1,848.02 

2,787.51 

2.151 

2.8726 

12,043.556 

2,251 

1.1143 

Dec. 31, 1934 

5,501.77 

3,392,368 

617 

465,941,843 

84,689 

137.35 

1,844.44 

2,751.17 

2.178 

2.9913 

12,332,081 

2,241 

1.1069 


• Excludes mileage used exclusively for freight traffic. 
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TABLE 9. 


Revenue Freight 


Traffic Statistics by Years. 


Years Ended. 


Average 

Mileage 

Operated 

C) 


Revenue 

Freight 

Tons. 



Revenue Tons 
One Mile. 


0*7 

BJt 

< 


" 2 ■ | 

tt* S 

5 



< 



< 



2 

a 

Freight 

H « 

cJJ ft 



Revenue 

!sl 

Revenue 

Average 1 
Load. 
(Tons. 

Per 

Freight 
Train Miles. 

Revenue 

Freight 

Train 

Mile. 

giS 

sy 


Dec. 

31, 

1943 

6,113.66 

140,236,021 

22,938 

#34,211,726,785 

5,595,949 

243.96 

$49,011.04 

8.76 

$2.1367 

29,966,720 

1,141.66 

$9.9990 

4,902 

Dec. 

31, 

1942 

6,211.35 

125,950,503 

20,277 

#30,017,200,645 

4,832,637 

238.33 

42,594.08 

8.81 

2.1006 

28,367,889 

1,058.14 

9.3263 

4,567 

Dec. 

31, 

1941 

6,248.67 

105,512,827 

16,886 

#22,562,541,131 

3,610,774 

213.84 

32,292.14 

8.94 

1.9124 

22,928,912 

984.02 

8.8004 

3,669 

Dec. 

31, 

1940 

6,261.52 

86,048,712 

13,742 

#17,568,124,402 

2,805,728 

204.16 

25,250.55 

9.00 

1.8374 

18,646,650 

942.16 

8.4791 

2,978 

Dec. 

31, 

1939 

6,275.61 

74,571,712 

11,883 

#15,399,384,599 

2,453,847 

206.50 

22,381.24 

9.12 

1.8835 

16,765,727 

918.50 

8.3776 

2,672 

Dec. 

31, 

1938 

6,314.34 

61,141,393 

9,683 

#12,678,993,840 

2,007,968 

207.37 

18,280.04 

9.10 

1.8879 

14,902,079 

850.82 

7 7457 

2,360 

Dec. 

31, 

1937 

6,340.37 

85,099,147 

13,422 

#16,845,282,785 

2,656,830 

197.95 

23,218.26 

8.74 

1.7299 

18,627,884 

903.74 

7.9028 

2,938 

Dec. 

31, 

1936 

6,365.00 

81,367,075 

12,784 

15,931,233,257 

2,502,943 

195.79 

23,223.40 

9.28 

1.8167 

18,125,786 

878.93 

8.1551 

2,848 

Dec. 

31, 

1935 

6,320.77 

65,945,938 

10,433 

12,959,494,817 

2,050,303 

196.52 

19,426.05 

9.47 

1.8619 

15,565,640 

832.63 

7.8884 

2,463 

Dec. 

31, 

1934 

6.277.50 

64,360,506 

10,253 

12,621,962,574 

2,010.667 

196.11 

18,526.24 

9.21 

1.8070 

15,546,772 

811.87 

7.4806 

2.477 


* Excludes mileage used exclusively for passenger traffic. 
f Includes revenue ton miles made by passenger trains. 

Note —Tonnage on basis of 2,000 lbs. to the ton. Company's freight excluded. 
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TABLE 10. 


Condensed Statement or Revenue Commodities Carried. 

Year Ended December 31 , 1943 , in Comparison with Year Ended December 31 , 1942 . 



Year 1943. 

Year 1942. 

Increase or Decrease. 

Number 

Carloads. 

Tons—2,000 
Pounds. 

Number 

Carloads. 

Tons—2,000 
Pounds. 

Number 

Car¬ 

loads. 

Tons—2,000 
Pounds. 

Number. 

Per¬ 

cent 

of 

Total. 

Number. 

Per¬ 

cent 

of 

Total. 

Number. 

Per¬ 

cent. 

Products of Agriculture: 










Cereal. 

84,512 

3,524,180 

2.51 

68,453 

2,535,397 

2.01 

16,059 

988,783 

39.00 

Fruits and vegetables. 

72,979 

1,485,996 

1.06 

71,162 

1,245,320 

.99 

1,817 

240,676 

19.33 

All other. 

40,872 

1,159,621 

.83 

36,655 

1,015,714 

.81 

4,217 

143,907 

14.17 

Total. 

198,363 

6,169,797 

4.40 

176,270 

4,796,431 

3.81 

22,093 

1,373,366 

28.63 

Animals and Products: 










Live stock. 

40,604 

491,144 

0.35 

32,082 

380,823 

0.30 

8,522 

110,321 

28.97 

Meats. 

26,087 

522,019 

0.37 

23,614 

401,910 

0.32 

2,473 

120,109 

29.88 

Hides and leather. 

5,106 

135,651 

0.10 

6,286 

147,881 

0.12 

1,180 

13,330 

8.37 

All other. 

25,251 

578,658 

0.41 

26,370 

542,132 

0.43 

1,119 

36,526 

6.74 

Total. 

97,048 

1,727,472 

1.23 

88,352 

1,472,746 

1.17 

8,696 

254,726 

17.30 

Products of Mines: 










Anthracite coal. 

24,091 

1,311,553 

0.94 

26,521 

1,424,795 

1.13 

3,430 

113,343 

7.95 

Bituminous coal. 

933,163 

52,787,977 

37.64 

887,437 

49,395,516 

39.22 

45,726 

3,392,461 

6.87 

Coke. 

72,273 

2,606,987 

1.86 

63,461 

2,332,286 

1.85 

8,812 

274,701 

11.78 

Ores. 

104,554 

6,671,877 

4.76 

94,824 

6,101,972 

4.84 

9,730 

569,905 

9.34 

Stone, sand and gravel.-.. .. 

43,968 

2,585,995 

1.84 

41,054 

2,410,257 

1.91 

2,914 

175,738 

7.29 

Petroleum and asphalt. 

174,976 

5,994,720 

4.28 

131,027 

4,481,246 

3.56 

43,949 

1,513,474 

33.77 

All other. 

167,195 

9,430,047 

6.72 

163,645 

9,128,402 

7.25 

3,550 

301,645 

3.30 

Total. 

1,520,220 

81,389,156 

58.04 

1,407,969 

75,274,474 

59.76 

112,251 

6,114,682 

8.12 

Products of Forests: 










Logs, lumber, pulp-wood, etc. 

99,741 

3,222,864 

2.31 

102,429 

2,987,430 

2.37 

3,688 

235,434 

7.88 

Crude rubber and naval stores. 

4,745 

143,911 

0.10 

5,954 

176,553 

0.14 

1,309 

33,643 

18.49 

All other. 

6,281 

117,950 

0.08 

8,394 

155,541 

0.13 

3,113 

37,591 

34.17 

Total. 

110,767 

3,484,725 

2.49 

116,777 

3,319,524 

2.64 

6,010 

165,201 

4.98 

Manufactures and Miscellaneous: 










Petroleum and other oils. 

186,523 

5,740,990 

4.09 

152,531 

4,469,351 

3.55 

33,992 

1,271,639 

28.45 

Sugar and molasses. 

21,352 

932,272 

0.66 

17,121 

667,419 

0.53 

4,231 

264,853 

39.68 

Iron and steel. 

279,733 

12,626,581 

9.00 

283,908 

11,917,758 

9.46 

4.176 

708,823 

5.95 

Cement, brick, etc. 

65,846 

2,801,369 

2.00 

93,246 

3,569,517 

2.83 

37,400 

768,148 

31.53 

Automotive vehicles and parts. 

59,290 

1,007,514 

0.72 

52,795 

755,245 

0.60 

6,495 

252,269 

33.40 

Beverages. 

15,916 

470,355 

0.34 

13,640 

367,663 

0.29 

2,276 

102,692 

27.93 

Fertilisers. 

29,395 

1,202,499 

0.86 

35,227 

1,347,152 

1.07 

5,833 

144,653 

10.74 

Paper. 

59,551 

1,696,985 

1.21 

66,337 

1,682,516 

1.34 

6,786 

14,469 

0.86 

Glass. 

52,029 

1,168,827 

0.83 

47,319 

960,235 

0.76 

4,710 

208,592 

21.72 

All other. 

642,198 

18,342,069 

13.08 

538,003 

13,891,326 

11.03 

104,195 

4,450,743 

32.04 

Total. 

1,411,833 

45,989,461 

32.79 

1,300,127 

39,628,182 

31.46 

111,706 

6,361,279 

16.05 

Total Carload Revenue Freight. 

3,338,231 

138,760,611 

98.95 

3,089,495 

124,491,357 

98.84 

248,736 

14,269,254 

11.46 

Less than Carload Revenue Freight. . 


1,475,410 

1.05 


1,459,146 

1.16 


16,264 

1.11 

Grand Total—All Revenue Freight_ 


140,236,021 

100.00 


125,950,503 

100.00 


14,285,518 

11.34 


Italics indicate decrease. 
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TABLE 11. 

Income Account. 

Subsidiary Railroads Separately Operated. 
Year Ended December 31 , 1943 . 



The Baltimore 
& Ohio Chicago 
Terminal Rail¬ 
road Company. 

The Staten 
Island Rapid 
Transit Railway 
Company. 

Average Miles Operated. 

90.10 

23.55 

Railway Operating Revenues. 

$6,571,141.18 

5,757,851.76 

$4,286,161.19 

2,373,902.25 

Railway Operating Expenses. 

Net revenues from railway operations. 

$ 813,289.42 

$1,912,258.94 

Railway tax accruals. 

$ 918,045.51 

$ 704,839.27 

Railway Operating Income. 

S 104,766.09 

$1,207,419.67 

Other Operating Charges: 

Equipment rents—Net debit. 

$ 500,377.85 
1,898,047.88 

$ 241,864.11 
68,027.18 

Jomt facility rents—Net credit. 

Total other operating charges. 

$ 897,669.98 

$ 178,836.93 

Net Railway Operating Income. 

$ 792,913.89 

$1,028,582.74 

Other Corporate Income: 

Income from lease of road and equipment. 

$ 332,580.31 
58,893.95 
39,001.64 
67.00 
199.13 
5,452.26 


Miscellaneous rent income. 

$ 27,114.84 

Miscellaneous non-operating physical property. 

Dividend income. 


Income from funded securities. 

225.00 

Income from unfunded securities and accounts. 

Income from sinking and other reserve funds. 

3,360.65 

344.69 

Miscellaneous income. 

593.50 

Total other corporate income. 

$ 436, 1 787.79 

$ 31,045.18 

Gross Corporate Income. 

$1,229,701.68 

$1,059,627.92 

Miscellaneous Deductions from Income: 

Miscellaneous rents. 

$ 739.45 

17,405.15 
343.60 

$ 14,211.93 

5,916.66 

Miscellaneous tax accruals. 

Miscellaneous income charges. 

Total miscellaneous deductions. 


$ 18,488.20 

$ 20,128.59 

Income available for fixed charges. 

$1,211,213.48 

$1,039,499.33 

Fixed Charges: 

Rent for leased roads and equipment. 

$ 43,088.22 

12,895.96 

1,458,538.88 

$ 156,755.31 

73,878.32 

329,600.00 

Interest on funded and unfunded debt: 

Held by public. 

Held by Baltimore and Ohio R. R. Co. 

Total fixed charges. 

$1,514,523.06 

$ 560,233.63 

Net Income. 

*$ 808,809.68 

*$ 479,265.70 



Italics indicate credits and deficits. 

• Net income or deficit credited or charged to The Baltimore and Ohio Railroad Company’s income as Separately Operated Properties—Profit or Loss. 
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TABLE 12. 

Operated Mileage. 
December 31 , 1943 . 



FIRST 

TRACK. 

SECOND 

TRACK. 

THIRD 

TRACK. 

FOURTH 

TRACK. 

SIDINGS 

AND OTHER 

TRACKS. 

GRAND 

TOTAL. 

New York Terminal Lines . 

5.30 




10.63 

15.93 

Philadelphia, Pa., to Cumberland, Md., via Wilmington, 
Del., Baltimore, Md., and Washington, D. C.: 

Main Line . 

279.15 

278.66 

71.73 

22.12 

294.45 

946.11 

11 Trackage . 

0.72 

1.14 

99.68 

1.86 

Other Main Lines and Branches . 

334.72 

0.82 


344.06 

779.28 

“ “ “ “ -Trackage . 

7.S8 

4-94 

0.86 

2.52 

0.28 

16.78 


621.97 

384.42 

73.41 

24.44 

638.79 

1,743.03 

Cumberland, Md., to Chicago, Ill., via Pittsburgh and 
Callery, Pa., and Youngstown and Akron, Ohio: 

Main Line. 

611.61 

597.52 

26.91 

13.32 

529.22 

1,778.58 

266.66 

44 <<— Trackage . 

78JS 

95.87 

46.27 

42.07 

7.22 

Other Main Lines and Branches . 

328.87 

13.87 

304.93 

647.67 

“ “ “ “ -Trackage . 

26.54 

6.27 



12.64 

48.16 

* 

1,044.05 

710.53 

72.18 

55.39 

853.91 

2,736.06 

Cumberland, Md., to St. Louis, Mo., via Grafton, W. Va., 
Parkersburg, W. Va., Cincinnati, Ohio, and North Vernon 
and Vincennes, Ind.: 

Main Line . 

729.67 

192.05 

36.19 

3.28 

466.84 

1,428.03 

16.62 

44 “—Trackage . 

7.44 

514.43 

6.64 

1.96 

2.44 

150.66 

Other Main Lines and Branches . 



667.05 

*. “ -Trackage . 

51.61 

23.74 



7.73 

62.98 


1,2S3.05 

224.39 

36.19 

3.28 

627.67 

2,174.58 

Connellsville, Pa., to Richwood, W. Va., via Fairmont and 
Clarksburg, W. Va.: 

Main Line. 

197.57 

9.58 



86.10 

293.25 

14 “— Trackage . 

57.89 



6.96 

44.86 

97.27 

Other Main Lines and Branches. 

81.93 




15.34 

44 44 44 44 - Trackage . 

0.66 




0.68 

1.H 

• 

318.05 

9.58 



108.98 

436.61 

Elkins, W. Va., to Charleston, W. Va.: 

Main Line. 

162.87 




30.74 

193.61 

44 “—Trackage . 

0.66 




1.61 

2.27 

Other Main Lines and Branches. 

16.80 




3.30 

20.10 


180.33 




35.65 

215.98 

Pittsburgh, Pa., to Midland City, Ohio, via Wheeling, 
W. Va., Zanesville, Newark and Columbus, Ohio: 

Main Line.. 

270.05 

52.60 

9.20 

13.83 

137.48 

483.16 

44 44 — Trackage . 

2.65 

2.67 

0.46 

0.45 

0.45 

13.48 

6.61 

Other Main Lines and Branches. 

19.58 

33.06 

“ “ “ “ -Trackage . 

2.54 




0.68 

3.02 


294.60 

55.17 

9.65 

14.26 

152.07 

525.75 

Grafton, W. Va., to Cleveland and Lorain, Ohio, via Wheel¬ 
ing, W. Va., Warwick, Sterling and Lester, Ohio: 

Main Line. 

273.46 

80.64 

2.42 

2.53 

251.97 

611.02 

44 44 — Trackage . 

10.22 

0.88 

11.10 

Other Main Lines and Branches. 

19.69 

4.10 



9.16 

32.95 

44 44 44 44 -Trackage . 

0.12 



0.12 


293.27 

94.96 

2.42 

2.53 

262.01 

655.19 

Wheeling, W. Va., to Kenova, W. Va., via Parkersburg and 
Huntington, W. Va.: 

Main Line. 

215.77 

2.21 



55.81 

2.73 

273.79 

Other Main Lines and Branches. 

45.25 



47.98 


261.02 

2.21 



58.54 

321.77 





Italics indicate trackage rights. 
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TABLE 12—Concluded. 

Operated Mileage. 
December 31 , 1943 . 



FIRST 

TRACK. 

SECOND 

TRACK. 

THIRD 

TRACK. 

FOURTH 

TRACK. 

SIDINGS 

AND OTHER 

TRACKS. 

GRAND 

TOTAL. 

Callery. Pa., to Buffalo and Rochester, N. Y., via Butler 
and Du Bois, Pa., and Ashford, N. Y.: 

Main Line ,. . , t , . T . T . 

320.06 

125.62 



263.25 

708.93 

“ — Trackage . 

22.59 

22.61 



14.20 

59.40 

Other Main Lines and Branches . 

446.57 

5.44 



142.09 

594.10 

u u " —Trackage . 

25.60 

3.85 



27.04 

56.49 


814.82 

157.52 



446.58 

1,418.92 

Sandusky, Ohio, to Shawnee, Ohio, via Willard and Newark, 
Ohio: 

Main Line . 

161.03 

1.97 



59.30 

222.30 

•• “ — Trackage . 

.06 



.06 


161.09 

1.97 



59.30 

222.36 

Cincinnati, Ohio, to Toledo, Ohio, via Hamilton, Dayton, 
Lima and Deshler, Ohio: 

Main Line . 

199.04 

81.16 



283.03 

563.23 

<« ii — Trackage . 

2.92 

4.20 

1.32 

1.33 

3.88 

13.65 

Other Main Lines and Branches . 

96.70 

34.91 

131.61 

“ u “ " —Trackage . 

16.17 

2.08 



6.30 

24.55 


314.83 

87.44 

1.32 

1.33 

328.12 

733.04 

Hamilton, Ohio, to Springfield, Ill., via Indianapolis, Ind., 
and Decatur, Ill.: 

Main Line . 

281.43 

0.77 



85.36 

367.56 

ii ii — Trackage . 

11.16 

10.24 



1.66 

23.06 

Other Main Lines and Branches. 

28.25 



10.14 

38.39 


320.84 

11.01 



97.16 

429.01 

Shawnee town, Ill., to Beardstown, Ill., via Flora and Spring- 
field, Ill. : 

Main Line. . 

228.13 

1.26 



26.27 

255.66 

Other Main Lines and Branches — Trackage . 

t.u 

1.56 



1.63 

5.63 


230.57 

2.82 



27.90 

261.29 


SUMMARY 


Miles of road owned and operated. 

Miles of road owned jointly. 

5,571.80 

44.52 

1,492.10 

34.08 

138.37 

8.90 

41.25 

13.83 

3,293.66 

56.01 

10,537.18 

157.34 

Total Miles Owned and Operated. 

Miles nf road under lease. 

5,616.32 

251.61 

275.86 

1,526.18 

22.91 

192.93 

147.27 

55.08 

3,349.67 

261.58 

96.06 

10,694.52 

536.10 

658.90 

Mile8 of road over which this Company has trackage rights . 

Total Operated Mileage of the B. and 0. R. R. Co.. 

47.90 

46.16 

6,143.79 

1,742.02 

195.17 

101.23 

3,707.31 

11,889.52 


It&lios indicate trackage rights. 
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